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The CPUC’s Role

We regulate investor-owned utilities (IOUs), including

· Pacific Gas and Electric Company

· Southern California Edison Company

· San Diego Gas and Electric Company

· Southern California Gas Company

We have two functions that are most important to you right now:

· Enforcing the Governor’s Executive Order on interconnections

· Reviewing proposals for new transmission capacity

Interconnections and Other Contacts with IOUs
We’ve let the utilities know that getting new generation on-line for this summer is top priority.

In particular, the Commission is enforcing the provisions of Executive Order D-26-01, requiring that utilities “complete interconnection studies within seven days of the receipt of the completed application” for specified projects.

In addition, we’re here to help with other problems that may arise with IOUs.   If there’s a problem that could delay your power plant, we want to know.

Contact:
Mark Ziering  (415) 703-2282    maz@cpuc.ca.gov


Ken Lewis       (415) 703-1637    kl1@cpuc.ca.gov


The CPUC and Transmission

The Commission protects the interests of California consumers and the state by weighing:

· The costs of transmission improvements against 

· The system benefit, 

· Considering alternatives to those improvements

The PUC reviews proposals for additions to the IOU’s transmission systems.  In particular, by law, proponents of lines adding 50 MW of capacity or costing more than $50 million must apply to the Commission for a Certificate of Public Convenience and Necessity.

AB 970 requires the Public Utilities Commission to identify constraints in California’s transmission and distribution system and to take actions to remove them.

The Commission has opened a forward-looking investigation (I. 00-11-01) that will determine what improvements should be made to meet the state’s needs, in consultation with the Independent System Operator.  Our report builds on ISO and utility studies.

Investigation 00-11-01

Summer 2001

The Commission’s investigation focused first on projects that could relieve constraints for the summer of 2001.

· Staff identified 51 constraints; and recommended 31 improvements for summer 2001; these projects address 38 of the constraints.

· The benefits of these projects add to over 3,000 MW; however, some capacity additions are local, and some can’t be fully utilized due to other transmission constraints.

· On March 27, in Decision 01-03-077, the Commission ordered utilities to build the facilities

After 2001

The Commission now turns its focus to what needs to be done to address constraints in the longer term.

· The report found 107 constraints that could affect the system’s reliability from 2002 to 2005.

· In particular, during this last winter, constraints on the link between Northern and Southern California blocked transfer of surplus power from South to North, contributing to rotating outages.

· We plan to examine this and other high priority projects in phase II of the case, which is just beginning.

